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Half year Half year

ended ended

30 June 2009 30 June 2008

Note $ $

Other income 3 (a) 2,279 732

Employee benefits expense 3 (b) (652,798) (1,652,160)

Professional fees (149,337) (117,855)

Insurance expense (51,221) (235,001)

Share of loss of joint venture (97,255) -

Other expenses (40,752) (169,505)

Loss before income tax expense (989,084) (2,173,789)

Income tax expense - -

Loss for the period from continuing operations (989,084) (2,173,789)

Loss for the period from discontinued operations 4 (3,669,300) (85,381,745)

Loss for the period (4,658,384) (87,555,534)

Other comprehensive income

Exchange differences arising on translation of foreign 

operations 10,866,402        (4,960,904)         
Total comprehensive income for the period 6,208,018          (92,516,438)       

Loss attributable to:

Owners of the parent (4,658,384)         (85,387,289)       

Non-controlling interests -                     (2,168,245)         

(4,658,384)         (87,555,534)       

Earnings/(loss) per share: ����� �����

From continuing and discontinued operations:

Basic earnings per share (3.62) (68.83)

From continuing operations:

Basic earnings per share (0.77) (1.71)

Consolidated Group
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30 June 31 December

2009 2008

Note $ $

CURRENT ASSETS

Cash and cash equivalents 127,087 1,790,038

Trade and other receivables 4,823 4,088,091

Inventories - 378,969

Other 69,127 142,412

Discontinued operations 4 (b) - 1,134,747

201,037 7,534,257

Non current assets classified as held for sale 6 657,209 -

TOTAL CURRENT ASSETS 858,246 7,534,257

NON-CURRENT ASSETS

Available-for-sale investments - 46,455

Property, plant and equipment - 18,249,057

Interest in joint venture 209,155 344,894

Intangible assets - 1,085,389

TOTAL NON-CURRENT ASSETS 209,155 19,725,795

TOTAL ASSETS 1,067,401 27,260,052

CURRENT LIABILITIES

Trade and other payables 613,948 8,779,951

Short-term borrowings - 17,380,883

Other current liabilities - 1,402,133

Discontinued operations 4 (b) 29,063,645 35,477,684

29,677,593 63,040,651

Liabilities directly associated with assets classified as held 

for sale 6 (c) 811,339 -

TOTAL CURRENT LIABILITIES 30,488,932 63,040,651

NON-CURRENT LIABILITIES

Long-term provisions - 305,081

Other non-current liabilities - 136,667

Financial liabilities 1,403,326 1,403,326

TOTAL NON-CURRENT LIABILITIES 1,403,326 1,845,074

TOTAL LIABILITIES 31,892,258 64,885,725

NET ASSETS (30,824,857) (37,625,673)

EQUITY

Contributed equity 157,066,028 157,066,028

Retained earnings (189,895,039) (185,236,655)

Reserves 2,004,154 (9,455,046)
TOTAL EQUITY (30,824,857) (37,625,673)

Consolidated
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Half year Half year

ended ended

30 June 2009 30 June 2008

$ $

Receipts from customers 2,269,414 23,701,140

Payments to suppliers and employees (4,159,935) (24,824,118)

Finance costs - (1,231,703)

Interest received 2,279 70,213

NET CASH (USED IN) OPERATING ACTIVITIES (1,888,242) (2,284,468)

Net proceeds from the sale/abandonment of subsidiaries 447,501 -

Payments for property, plant and equipment - (632,206)

Payments on amounts due to related parties - (547,064)

Receipts on amounts due from related parties - 49,753

447,501 (1,129,517)

Proceeds from borrowings - 241,140

Repayment of borrowings (87,277) (1,618,491)

(87,277) (1,377,351)

Net increase/(decrease) in cash and cash equivalents (1,528,018) (4,791,336)

Net foreign exchange differences (134,933) (885,267)

Cash at the beginning of the reporting period 1,790,038 7,466,641

CASH AT THE END OF THE REPORTING PERIOD 127,087 1,790,038

Consolidated

NET CASH USED IN FINANCING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH PROVIDED BY/(USED IN) INVESTING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM OPERATING ACTIVITIES
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Half year Half year

ended ended

30 June 2009 30 June 2008

$ $

Consolidated

�
9�:�%���
�	
����

Interest income 2,279 732

2,279 732 �
�

94:�*������� �4�
���� ��;��
 �

Wages, salaries, directors fees and other 

remuneration expenses 60,000 209,066

Share-based payments expense 592,798 1,443,094

652,798 1,652,160 �
�
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Half year Half year

ended ended

30 June 2009 30 June 2008

$ $

Consolidated

�
�����
����<��  

Arasor, Japan Branch (refer note 6 (a)) (391,296) (542,849)

AOFR Pty Ltd (refer to note 5) (230,636) (4,094,463)

Bandwidth Foundry International Pty Ltd (refer 

note 6 (b)) (262,907) (710,506)

Arasor Corporation Inc. (b) (765,063) (67,495,363)

China based entities - (10,370,319)

3��
<9��  :��
��� �� ��<�4�
��
��
�

Abandonment of Chinese entities (a) (2,096,226) -

Disposal of AOFR Pty Ltd (refer note 5) 76,828 -

(3,669,300) (83,213,500) �
�
9�:����
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��� ��
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Consolidated

Half year

ended

30 June 2009

$

�4�
��
��
��������
� ���
����� 

Net asset deficiency derecognised relating to 

Arasor GuangZhou Co., Limited and Arasor 

Shanghai Co., Limited (2,071,783)

Net assets abondoned in Arasor Beijing (84,858)

Historical foreign exchange movements in relation 

to the above 60,415

(2,096,226) �
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Estimated at Estimated at 

30 Jun 2009 31 Dec 2008

$ $

Cash and cash equivalents -                     48,967               

Other receivables -                     508,413             

Property, plant and equipment (net) -                     288,684             

Intangible assets (net) -                     288,684             

Trade and other payables (16,294,300)       (20,567,056)       

Interest bearing liabilities (10,602,565)       (12,391,865)       

Ex-chairmans guarantee (Dr. Simon Cao) (2,166,780)         (2,518,764)         
Net liabilities (29,063,645)       (34,342,937)       �
�
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�
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��	��
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�
2 months ended Half year ended

3 Mar 2009 30 June 2008

$ $

Revenue from operating activities 1,209,523                  5,419,252                  

Cost of revenue from operating activities (879,951)                   (4,096,293)                

Gross Profit 329,572                     1,322,959                  

Impairment expense -                            (2,967,748)                

Other income 106,507                     60,788                       

Research expenses (272,981)                   (785,315)                   

Sales and marketing costs (101,767)                   (239,922)                   

General and administration costs (291,967)                   (1,485,225)                

Loss before income tax (230,636)                   (4,094,463)                

Income tax expense -                            -                            

Loss for the period from AOFR Pty Ltd (230,636)                   (4,094,463)                �
�
����	�
�����
������;<��=
!��
���
�
�����
������������
�(��������

�(�8�
�

3 Mar 2009

$

Net assets disposed 2,294,339                  

Gain on disposal 76,828                       
Total consideration 2,371,167                  �
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!���������
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Half year Half year

ended ended

30 June 2009 30 June 2008

$ $

Revenue from operating activities 3,256                 95,327               

Cost of revenue from operating activities -                     (26,235)              

Gross Profit 3,256                 69,092               

Research expenses (394,552)            (611,941)            

Loss before income tax (391,296)            (542,849)            

Income tax expense -                     -                     

Loss for the period from Arasor, Japan Branch (391,296)            (542,849)            �
�
����������������
�
���	
������	�	���
�����
��	����
����������
�'����������
��
��������

�(�8�

30 Jun 2009

$

Cash and cash equivalents 17,882               

Property, plant and equipment at fair value to sell 120,538             

Other current assets 92,824               

Trade and other payables (287,467)            
Net asset deficiency (56,223)              �
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Half year Half year

ended ended

30 June 2009 30 June 2008

$ $

Revenue from operating activities 507,733             128,364             

Cost of revenue from operating activities (10,712)              (117,546)            

Gross Profit 497,021             10,818               

Other income -                     163,333             

Research expenses (759,928)            (884,657)            

Loss before income tax (262,907)            (710,506)            

Income tax expense -                     -                     

Loss for the period from Bandwidth Foundry 

International Pty Ltd (262,907)            (710,506)            �
�
����������������
�
���	
������	�	���
�����
��	����
����������
�'����������
��
��������

�(�8�
�

30 Jun 2009

$

Cash and cash equivalents 23,420               

Trade and other receivables 30,291               

Inventories 12,679               

Other 42,227               

Property, plant and equipment 317,349             

Trade and other payables (203,897)            

Provisions (Current) (153,242)            

Deferred income (Current) (166,734)            
Net asset deficiency (97,907)              �
�
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��
��	����?�
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30 Jun 2009

$

Bandwidth Foundry International Pty Ltd net asset 

deficiency (refer note 6 (b)) (97,907)              

Arasor, Japan Branch net assets deficiency (refer 

note 6 (a)) (56,223)              

Other current assets (154,130)            

Represented in the statement of financial position 

by:

Assets classified as held for sale 657,209             

Liabilities directly associated with assets classified 

as held for sale (811,339)            

(154,130)            �
�
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