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Results for announcement to the market 2009 2008 Percentage

$A $A change

Revenues from continuing activities (i) - 18,187,472 down 100%

(5,385,783) (144,334,160) loss down 96%

(5,385,783) (144,334,160) down 96%

Dividends (distributions)

No dividend have been paid during the financial year ended 31 December 2009

The directors have not proposed a dividend for the year end 31 December 2009

Net Tangible Assets Per Security - cents ($0.22) ($0.28)

Loss from ordinary activities after tax attributable to the 
members (including discontinued operations)

Loss for the period attributable to members (including 
discontinued operations)
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Number of Ordinary 

Shares

Number of Options over 

Ordinary Shares
Dr Simon Cao 4,423,717 1,000,000
Mr George SyCip 469,742 1,040,000
Mr Edward Li - 1,000,000
Mr Reginald Bancroft 5,000 1,000,000
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Issue Date Expiry Date Exercise Price

Balance at the 

date of this 

report

11/10/2006 23/01/2013 $1.00 40,107

11/10/2006 24/10/2011 $1.50 240,000

05/11/2007 4/11/2012 $1.48 1,050,000

09/01/2008 8/01/2013 $1.59 643,788

08/07/2009 7/07/2014 $0.05 3,000,000

16/07/2010 15/07/2015 $0.05 4,000,000
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Mr William Mackenzie, Chief Executive Officer 

Mr Mackenzie was appointed as the group’s Chief Executive Officer on 1 June 2008. Mr 
Mackenzie is responsible for the overall management of the group’s operations and 
communication with the board. 
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Primary 

Benefits
Post Employment Equity Total

Salary & Fees Superannuation Options $

Dr Simon Cao

2009 304,192 - - 304,192

2008 304,192 - - 304,192

Mr George SyCip

2009 40,000 - - 40,000

2008 40,000 - - 40,000

Edward Li

2009 40,000 - - 40,000

2008 11,616 - - 11,616

Reginald Bancroft

2009 40,000 - - 40,000

2008 11,507 - - 11,507

Total

2009 424,192 - - 424,192

2008 367,315 - - 367,315
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Primary 

Benefits
Post Employment Equity Total

Salary & Fees Superannuation Options $

William Mackenzie 

2009 309,057 - 35,096 344,153

2008 457,460 - - 457,460

Mike Hong

2008 257,742 - - 257,742

Total

2009 309,057 - 35,096 344,153

2008 715,202 - - 715,202
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31 December 2009 Grant date
Grant 

number

Vesting 

date

Value per 

option at 

grant date

Exercise 

Price

Total fair 

value

% of 

Remun-

eration

Mr William Mackenzie 08/07/09 3,000,000 08/07/09  $     0.012 0.05 35,096 .%��%N
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Mr Edward Li 4 4

Mr George SyCip 4 4
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2009 2008 2009 2008

Note $ $ $ $

Other income 3 (b) 3,108             432                  3,108             432                  

Employee benefits expense 3 (d) (850,323)        (3,953,207)       (850,323)        (3,953,207)       

Professional fees (195,195)        (246,041)          (195,195)        (246,041)          

Insurance expense (94,842)          (433,471)          (94,842)          (433,471)          

Impairment expense 3 (h) -                 (701,162)          (1,170,341)     (109,764,784)   

Share of loss of joint venture (166,702)        (315,280)          -                 -                   

Other expenses (61,028)          (223,740)          (61,216)          (133,261)          

Loss before income tax (1,364,982)     (5,872,469)       (2,368,809)     (114,530,332)   

Income tax expense -                 -                   -                 -                   

Loss for the year from continuing 

operations (1,364,982)     (5,872,469)       (2,368,809)     (114,530,332)   

Loss for the year from discontinued 

operations 32 (4,020,801)     (141,592,492)   -                 -                   

Loss for the year attributable to members 

of the parent entity (5,385,783)     (147,464,961)   (2,368,809)     (114,530,332)   

Other comprehensive income

Exchange differences arising on translation 

of foreign operations 13,987,627    (4,628,632)       -                 -                   

Total comprehensive income for the year 8,601,844      (152,093,593)   (2,368,809)     (114,530,332)   

Loss attributable to:

Owners of the parent (5,385,783)     (144,334,160)   

Non-controlling interests -                 (3,130,801)       

(5,385,783)     (147,464,961)   

Earnings/(loss) per share: ����
 ����


From continuing and discontinued operations:

Basic earnings per share 5 (4.19) (113.17)

From continuing operations:

Basic earnings per share 5 (1.06) (4.60)

From discontinued operations:

Basic earnings per share 5 (3.13) (108.56)

ParentConsolidated
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2009 2008 2009 2008

Note $ $ $ $

CURRENT ASSETS

Cash and cash equivalents 6 144,610 1,790,038 144,610 1,834

Trade and other receivables 7 1,636 4,088,091 1,636 8,080

Inventories 8 - 378,969 - -

Other current assets 9 5,105 142,412 5,105 96,491

Discontinued operations 32(b) - 1,134,747 - -

151,351 7,534,257 151,351 106,405

Assets classified as held for sale 34 208,258 - -

TOTAL CURRENT ASSETS 359,609 7,534,257 151,351 106,405

NON-CURRENT ASSETS

Available-for-sale investments 10 - 46,455 - -

Property, plant and equipment 11 - 18,249,057 - -

Other financial assets 13 119,069 344,894 - 2,364,730

Intangible assets 14 - 1,085,389 - -

TOTAL NON-CURRENT ASSETS 119,069 19,725,795 - 2,364,730

TOTAL ASSETS 478,678 27,260,052 151,351 2,471,135

CURRENT LIABILITIES

Trade and other payables 16 549,585 8,779,951 549,585 417,401

Short-term borrowings 17 - 17,380,883 - 87,277

Other current liabilities 18 - 1,402,133 - -

Discontinued operations 32(b) 26,891,343 35,477,684 - -

27,440,928 63,040,651 549,585 504,678

Liabilities directly associated with assets 

classified as held for sale 34 30,358 - - -

TOTAL CURRENT LIABILITIES 27,471,286 63,040,651 549,585 504,678

NON-CURRENT LIABILITIES

Long-term provisions 19 - 305,081 - -

Other non-current liabilities 18 - 136,667 - 623,777

Financial liabilities 20 1,403,326 1,403,326 1,403,326 1,403,326

TOTAL NON-CURRENT LIABILITIES 1,403,326 1,845,074 1,403,326 2,027,103

TOTAL LIABILITIES 28,874,612 64,885,725 1,952,911 2,531,781

NET ASSETS (28,395,934) (37,625,673) (1,801,560) (60,646)

EQUITY

Issued capital 21 157,066,028 157,066,028 157,066,028 157,066,028

Reserves 22 5,160,475 (9,455,047) 6,657,176 6,029,281

Retained losses 23 (190,622,437) (185,236,654) (165,524,764) (163,155,955)

Parent interests (28,395,934) (37,625,673) (1,801,560) (60,646)

Non-controlling interest 24 - - - -

TOTAL EQUITY (28,395,934) (37,625,673) (1,801,560) (60,646)

ParentConsolidated
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2009 2008 2009 2008

$ $ $ $

Receipts from customers 2,352,883 35,323,000 - -

Payments to suppliers and employees (4,271,585) (40,953,000) (300,215) (608,986)

Finance costs - (2,577,000) - -

Interest received 3,108 92,000 3,108 -

NET CASH USED IN OPERATING ACTIVITIES 6 (b) (1,915,594) (8,115,000) (297,107) (608,986)

Net proceeds from the sale/abandonment 

of subsidiaries 304,926 - 2,371,168 -

Purchase of property, plant and equipment - (1,513,000) - -

Proceeds from sale of property, plant and equipment 504,583 4,518,000 - -

Payments on amounts due to related parties - (547,000) - -

Amounts received from related parties - 161,000 - -

Loan to wholly-owned subsidiaries - - (1,844,008) (250,000)

Repayment of loans from wholly owned subsidiaries - - - 460,774

Loan from wholly-owned subsidiary - - - 623,773

809,509 2,619,000 527,160 834,547

Proceeds from borrowings - 4,658,000 - 95,211

Repayment of borrowings (591,860) (4,245,000) (87,277) (364,561)

(591,860) 413,000 (87,277) (269,350)

Net (decrease)/increase in cash and cash 

equivalents (1,697,945) (5,083,000) 142,776 (43,789)

Net foreign exchange differences 30,003 (544,995) - -

Cash at the beginning of the year 1,839,005 7,467,000 1,834 45,623

CASH AT THE END OF THE YEAR 6 (a) 171,063 1,839,005 144,610 1,834

ParentConsolidated

NET CASH PROVIDED BY/(USED IN) FINANCING 

ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET CASH PROVIDED BY/(USED IN) INVESTING 

ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM OPERATING ACTIVITIES

�
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�
�B �"1"�6"�����"5("�%"%�
�

?�@���*�	
�

%�
����
	
��������
������
�
+

Sale of goods 1,800,725 20,677,977 - -

1,800,725 20,677,977 - -

?�@�'������	����
%�
��	
���������
������
�
+

Interest income 3,108 432 3,108 432

3,108 432 3,108 432

%�
����
	
��������
������
�
+

Interest income 741 91,774 - -

3,849 92,206 3,108 432

?�@�"!��	 � 

�����	����
��
���
�'	��������

��


%�
����
	
��������
������
�
+

Plant and equipment 171,877 3,097,592 - -

Buildings - 563,283 - -

171,877 3,660,875 - -

 �
���
���
��
���������&��


%�
����
	
��������
������
�
+

Customer lists - 1,267,919 - -

Patents and trademarks - 3,548,409 - -

- 4,816,328 - -
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2009 2008 2009 2008

$ $ $ $

Consolida ted Parent

�B����"1"�6"�����"5("�%"%�?��	��	
��@�

?�@�"������� ���	���� ��!��	 �

%�
��	
���������
������
�
+

Wages, salaries, directors fees and other 

remuneration expenses 222,427 338,952 222,427 338,952

Share-based payments expense 627,895 3,614,255 627,895 3,614,255

850,322 3,953,207 850,322 3,953,207

%�
����
	
��������
������
�
+

Wages, salaries, directors fees and other 

remuneration expenses 664,307 7,564,504 - -

1,514,629 11,517,711 850,322 3,953,207

?�@����������&	��!���	&��&��	�F�?��  @

Total foreign exchange gain/(loss) - 332,702 - -

-

?�@�
�	�	����� � 

%�
����
	
��������
������
�
+

Term loan - 949,888 - -

Notes payables 1,054,169 1,570,473 - -

Other facilities (see note 17) - 140,546 - -

1,054,169 2,660,907 - -

?&@��������� 

%�
����
	
��������
������
�
+

Bad and doubtful debts - trade debtors - 59,474,074 - -

?�@�$�������	���!��	 �

%�
��	
���������
������
�
+

Intercompany loans and investments to wholly 

owned subsidiaries - - 1,170,341 109,764,784

Intangible assets - 701,162 - -

Other - 315,280 - -

- 1,016,442 1,170,341 109,764,784

%�
����
	
��������
������
�
+

Intangible assets - 47,770,224 - -

Property, plant and equipment - 2,847,398 - -

Prepayments - 1,352,822 - -

Pledged deposits - 1,084,410 - -

Other 134,711 893,007 - -

134,711 53,947,861 - -

134,711 54,964,303 1,170,341 109,764,784

�
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�
%������	�������������	 �*���	����

Current income tax charge/(benefit) -                 -                   -              -                   
Income tax expense/(benefit) reported in the 
statement of comprehensive income -                 -                   -              -                   

�

���
��������	�����
	2

��	�(�
(�
��
�����	�
�������	�
���������	��/������	��
���
�����!
�	�(�!��	����
�����
	�
�0����1�����������
�����!
�	�(���	
������������2�F

Loss before income tax from continuing 

operations (1,364,982)     (5,872,469)       (2,368,809)  (114,530,332)   

Loss before income tax from discontinued 

operations (4,020,801)     (141,592,492)   -              -                   

(5,385,783)     (147,464,961)   (2,368,809)  (114,530,332)   

At the Group's statutory income tax rate of 30% 

(2008: 30%) (1,615,735)     (44,239,488)     (710,643)     (34,359,100)     

Non deductible loss on disposal/abandonment of 

subsidiaries 509,878         -                   -              -                   

Non deductible share of joint venture loss 50,011           -                   -              -                   

Share based payments 188,369         1,084,277        188,369      1,084,277        

Loan impairment -                 -                   -              32,929,435      

Difference in overseas tax rates (120,624)        520,264           -              -                   

Impairment of assets -                 17,340,102      -              -                   

Tax losses not recognised 988,101         25,294,845      522,274      345,388           

-                 -                   -              -                   
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2009 2008

$ $

(5,385,783) (144,334,160)

2009 2008

�
� �
,

128,559,267 127,541,270

Effect of dilution

Share options N/A N/A

.�&'<<-'�=> .�>'<).'�>%

Consolidated

Loss for the year attributable to members of the parent entity

Weighted average number of ordinary shares for basic earnings per share

Weighted average number of ordinary shares adjusted for the

effect of dilution
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�

<B ��%.�������%.�"G6$1�)"�,%�
�

Cash in bank and on hand 144,610 744,952 144,610 1,834

Short-term deposits - 1,045,086 - -

144,610 1,790,038 144,610 1,834

Cash from operations held for sale or 

discontinued (refer to note 34) 26,453 48,967 - -

171,063 1,839,005 144,610 1,834

<?�@�����	��������	����%������	������� ��
��A 
For the purposes of the Statement of Cash 

Flows, cash and cash equivalents comprise 

the following at 31 December:

Cash at banks and in hand 171,063 1,839,005 144,610 1,834

171,063 1,839,005 144,610 1,834

�
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$ $ $ $

Consolidated Parent
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<?�@�����	��������	����	�����  ���������!����	���

�� �����A ��������������	 

Net loss (5,385,783) (144,334,160) (2,368,809) (114,530,332)
 �-�
�����
��
���
�'	�
������
+

Depreciation (discontinued operations) 171,877 3,660,875 - -

Amortisation - 4,816,328 - -

Share-based payments 627,895 3,614,255 627,895 3,614,255

Non cash tax expense/(benefit) - - -

Minority interest in loss of subsidiaries - (3,130,801) -

Impairment expense - 54,964,303 1,170,341 109,764,784

Loss on sale/abandonment of subsidiaries 1,699,592 - - -

������
�����

��
��������&������
+

(Increase)/decrease in inventories - 2,656,000 - -

(Increase)/decrease in trade and other 

receivables 558,602 74,452,000 6,444 (4,000)

(Increase)/decrease in prepayments 91,386 2,571,000 91,386 326,000

(Increase)/decrease in other receivables - 1,084,000 - -

Increase/(decrease) in deferred income - 989,000 - -

(Decrease)/increase in trade and other 

payables 320,837 (9,715,800) 175,636 220,307

(Decrease)/increase in provisions - 258,000 -
Net cash from operating activities (1,915,594) (8,115,000) (297,107) (608,986)
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Trade receivables (i) - 11,964,737 - -

Allowance for doubtful debts - (8,100,828) - -

- 3,863,909 - -

Sundry receivables 1,636 224,182 1,636 8,080

1,636 4,088,091 1,636 8,080
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�
Finished goods (at net realisable value) - 378,969 - -
Total inventories at the lower of cost and net 
realisable value - 378,969 - -

�
�B ',."���6��"�,��%%",%�

Prepayments 5,105 142,412 5,105 96,491

5,105 142,412 5,105 96,491

�
��B �1�$)��)"�
'��%�)"�$�1"%,/"�,%�

At cost:

Shares in unlisted entities - 46,455 - -

- 46,455 - -
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent
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��B (�'("�,0-�()��,�����"G6$(/"�,�
Plant and equipment

Opening balance 16,724,983 13,910,255 - -

Additions - 701,074 - -

Acquisitions through business combinations - 5,976,475

Disposals - (4,293,640) - -

Currency translation differences - 4,056,685 - -

Classified within discontinued operations or 

abandoned (16,724,983) (3,625,866) - -

- 16,724,983 - -

Accumulated depreciation

Opening balance 9,215,239 6,252,267 - -

Depreciation for the year - 3,029,955 - -

Disposals - (882,996) - -

Currency translation differences - 2,474,500 - -

Classified within discontinued operations or 

abandoned (9,215,239) (1,658,487) - -

- 9,215,239 - -

Provision for impairment

Opening balance 1,377,342 - - -

Impairment expense - 2,742,445 - -

Currency translation differences - 314,500 - -

Classified within discontinued operations or 

abandoned (1,377,342) (1,679,603) - -

Closing balance - 1,377,342 - -
Net book value of plant and equipment - 6,132,401 - -

Plant and equipment under finance lease

Opening balance - 602,950 - -

Additions - - - -

Currency translation differences - 159,892 - -

Classified within discontinued operations - (762,842) - -

- - - -

Accumulated depreciation

Opening balance - 435,117 - -

Depreciation for the year - 67,637 - -

Currency translation differences - 131,094 - -

Classified within discontinued operations - (633,848) - -

- - - -

Provision for impairment

Opening balance - - - -

Impairment expense - 104,953 - -

Currency translation differences - 24,198 - -

Classified within discontinued operations - (129,151) - -

Closing balance - - - -
Net book value of plant and equipment under 

finance lease - - - -
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

��B��(�'("�,0-�()��,�����"G6$(/"�,�?��	��	
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Buildings

Opening balance 13,418,080 10,363,676 - -

Additions - - - -

Transfer from capital works in progress - 242,310 - -

Currency translation differences - 2,812,094 - -

Classified within discontinued operations or 

abandoned (13,418,080) - - -

- 13,418,080 - -

Accumulated depreciation

Opening balance 1,473,401 679,900 -

Depreciation for the year - 563,283 -

Currency translation differences - 230,218

Classified within discontinued operations or 

abandoned (1,473,401)

- 1,473,401 - -
Net book value of buildings - 11,944,679

Capital Work in progress

Opening balance 171,977 - - -

Other additions - 401,027 - -

Transfer to Buildings - (242,310) - -

Currency translation differences - 13,260 - -

Classified within discontinued operations or 

abandoned (171,977) - - -
Net book value of capital work in progress - 171,977 - -

Total net book value of property, plant and 

equipment - 18,249,057 - -

�
��B ',."���"�"$1��)"%�?�'�:�6��"�,@�

2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�
Loan to wholly-owned subsidiary - - 93,597,016 92,463,260

Provision for impairment of loans - - (93,597,016) (92,463,260)

- - - -
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�
��B ',."��
$����$�)��%%",%�

Investment in subsidiaries - - - 2,364,730

Investment in ZTEI Joint Venture 119,068 344,894 - -

119,068 344,894 - 2,364,730
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Customer lists

Opening balance 21,241,818 18,366,408 - -

Currency translation differences - 2,875,410 - -

21,241,818 21,241,818 - -

Accumulated amortisation

Opening balance 3,687,270 1,836,035 - -

Amortisation charge for the year - 1,267,919 - -

Currency translation differences - 583,316 - -

3,687,270 3,687,270 - -

Provision for impairment

Opening balance 17,554,548 - - -

Impairment expense - 16,193,606 - -

Currency translation differences - 1,360,942 - -

Closing balance 17,554,548 17,554,548 - -
Carrying amount of customer lists - - - -
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�
Patents and trademarks

Opening balance 22,934,471 22,779,331 - -

Other additions - 359,859 - -

Acquisitions through business combinations - 14,773,605 - -

Currency translation differences - 6,484,500 - -

Classified within discontinued operations or 

abandoned (22,934,471) (21,462,824) - -

- 22,934,471 - -

Accumulated amortisation

Opening balance 4,275,710 2,767,055 - -

Amortisation charge for the year - 3,548,409 - -

Currency translation differences - 1,164,667 - -

Classified within discontinued operations or 

abandoned (4,275,710) (3,204,421)

- 4,275,710 - -

Provision for impairment

Opening balance 17,573,372 - - -

Impairment expense - 32,278,085 - -

Currency translation differences - 3,265,007 - -

Classified within discontinued operations or 

abandoned (17,573,372) (17,969,720) - -

Closing balance - 17,573,372 - -
Carrying amount of patents and trademarks - 1,085,389 - -

-

Total carrying amount of intangible assets - 1,085,389 - -
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2009 2009 2008 2008

No. WAEP No. WAEP

Outstanding at the beginning of the year 10,037,594 1.66 9,393,806 1.67

Granted during the year 3,000,000 0.05 643,788 1.59

Forfeited during the year (6,786,250) 1.80 - -

Outstanding at the end of the year 6,251,344 0.73 10,037,594 1.66

Exercisable at the end of the year 6,251,344 0.73 10,037,594 1.66

�
�
�
�
��	����/
�&���������!��
	
����	����	�
� �!����"����	�������	�	�����/�����������
�
*�
�2
�/�	
����
��/
��
!�����/����	���	�������
�����	�
�����
���	�������	�	�����/�����	��.�
�
�
!�
���%%-�2���.�))��
������%%&F���)%��
������
�
*�
����/
����
(
����
�����
��������	�������	�	�����/��	�	�
�
������	�
��
���2���K.�%%�4�
K��.%���%%&F�K.�%%�4�K��-%���
�
*�
� �!����"������
�����
��	�	�
��
���
�����.��
�
!�
���%%-��2���K%�%�����%%&F�
K%�%����
�
*�
�2
�/�	
����
��/
����������
������	�����/���	
�������/�	�
��
���2���K%�%.����%%&F�,��
��	�����2
�
�/���	
��'�2������
��	
��	��	�
�����
������	�����	��	�
� �!����"�� 3:��

*�
����������
������������
���	�������
�!
����
���	�	�
��
���	��/���	
�����/�	�
�+���A4
$����
����	����������/�!��
��	�A��/���	��������	�	�
�	
�!�����������	����������2�����	�
�
���	��!
�	��2
�
�/���	
���*�
������2��/�	���
����	��	�
�����	��	��	�
�!��
����
������	�
�
�
���
��
���.��
�
!�
���%%-��
�
Options issued to CEO

2009

Share price 0.024

Exercise price 0.050
Volatility 73.71%

Risk-free interest rate (%) 4.93%

Expected life of option (years) 5.00

Dividend rate 0% �
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent
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Trade payables (i) 61,931 7,142,964 61,931 146,154

Accrued expenses 487,654 652,382 487,654 266,247

Other payables - 984,605 - 5,000

549,585 8,779,951 549,585 417,401
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Term loan (i) - 16,362,753 - -

Insurance funding (ii) - 87,277 - 87,277

Unsecured loans from related parties (iii) - 930,853 - -

- 17,380,883 - 87,277
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent
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Deferred income - Government Grant - 1,402,133 - -

- 1,402,133 - -

��	:�
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Deferred income - Government Grant - 136,667 - -

- 136,667 - -
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�
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)�	&� ��*�������*�
Opening balance 305,081 47,101 - -

Net increase in provision during financial year - 257,980 - -

Classified as discontinued through disposal (305,081) - - -

- 305,081 - -
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1,351,351 convertible notes

(2008: 1,351,351) 1,403,326 1,403,326 1,403,326 1,403,326

1,403,326 1,403,326 1,403,326 1,403,326

Number $ Number $

��	*������������ 

Balance at beginning of year 1,351,351      1,403,326      - -

Partial proceeds , at a value of $1.00 per note - - 1,351,351 1,351,351

Proceeds received, but not yet allotted - - - 51,975

Balance at end of financial year 1,351,351 1,403,326 1,351,351 1,403,326

2009 2008
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�
128,559,267 fully paid ordinary shares

(2008: 128,559,267) 157,066,028 157,066,028 157,066,028 157,066,028

157,066,028 157,066,028 157,066,028 157,066,028

�

Number $ Number $

'���	���� ���� 

Balance at beginning of year 128,559,267  157,066,028  122,392,760 146,842,064

Shares issued in relation to acquisition of

Verrillon Holdings Pty Ltd - - 1,130,655 2,224,893

Shares issued pursuant to private placements - -

Issued upon acquisition of the 

assets of Novalux - - 5,035,852 8,007,005

Transaction costs on shares issued - - - (7,934)

Balance at end of financial year 128,559,267 157,066,028 128,559,267 157,066,028

2009 2008
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�

��B �"%"�1"%�

�� ��*� 
%����:�����	��� ��*��?�@�� 6,657,176 6,029,281 6,657,176 6,029,281


����&	��
���	������	 �����	��� ��*��?�@ (1,496,701) (15,484,328) - -

5,160,475 (9,455,047) 6,657,176 6,029,281

�

?�@��%����:�����	��� ��*�
Balance at beginning of financial year 6,029,281 1,997,421 6,029,281 1,997,421

Issue of options to employees and officers 

under Employee Share Option Plan 627,895 3,614,255 627,895 3,614,255

Issued to debt holders upon acquisition of 

Novalux assets - 417,605 - 417,605

Balance at end of financial year 6,657,176 6,029,281 6,657,176 6,029,281

?�@�
����&	��
���	������	 �����	��� ��*�
Balance at beginning of financial year (15,484,328) (10,855,696) - -

Net exchange differences on translation of 

foreign controlled entities 13,987,627 (4,628,632) - -

Balance at end of financial year (1,496,701) (15,484,328) - -
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2009 2008 2009 2008

$ $ $ $

Consolidated Parent

�

��B �",�$�"��"���$�4%�

�����	���"��	�	& 
Balance at beginning of financial year (185,236,654) (40,902,494) (163,155,955) (48,625,623)

Net loss attributable to members of the parent 
entity (5,385,783) (144,334,160) (2,368,809) (114,530,332)

Balance at end of financial year (190,622,437) (185,236,654) (165,524,764) (163,155,955)

�
��B /$�'�$,0�$�,"�"%,�

Balance at beginning of financial year - 3,130,801 - -

Contributions of equity - - - -

Share of net loss - (3,130,801) - -

Balance at end of financial year - - - -

�
�;B �'//$,/"�,%�
'��"5("��$,6�"�

Operating leases

Not longer than 1 year - 56,286 - -

Between 1 and 2 years - 7,581 - -

Longer than 2 years and not longer than 5 

years - 74,000 - -

- 137,867 - -

Capital commitments

Not longer than 1 year - 1,644,743 - -

Between 1 and 2 years - - - -

Longer than 2 years and not longer than 5 

years - - - -

- 1,644,743 - -
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2009 2008 2009 2008

$ $ $ $

Remuneration of the auditor for the parent entity 

for:

Auditing or reviewing the financial report 89,651        90,698        89,651        7,500          

Other services -              5,500          -              -              

Audit services provided by related practices of the 

parent entity auditor -              105,523      -              -              

89,651        201,721      89,651        7,500          

Consolidated Parent
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< 1year > 1 - < 3 years > 3 - < 5 years Total

$ $ $ $

9�,�, ��
��$$3*$

,�����	
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�	��
����/

���
�	!
�	����H���	��
�	��
 119,069             -                     -                     119,069             

;
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��/
�
��
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�
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�
�	���	


-                     -                     -                     

9���	��/���	


 �������
	� 144,610             -                     -                     144,610             
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3.57% -                     -                     
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 -                     1,403,326          -                     1,403,326          
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-                     0.00% -                     
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0.00% -                     -                     

Year ended 31 December 2009
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< 1year > 1 - < 3 years > 3 - < 5 years Total

$ $ $ $

9�,�, ��
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 344,894             -                     -                     344,894             
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3.36% -                     -                     
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0.00% -                     -                     

Year ended 31 December 2008
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Level 1 Level 2 Level 3 Total

$ $ $ $

FINANCIAL ASSETS AT FAIR VALUE

Investments in joint ventures

 - Investment in ZTEI JV - 49% - - 119,069 119,069

- - 119,069 119,069

�

��B $�,"�"%,�$��%6�%$�$��$"%�

2009 2008

Name of entity % %

Parent entity

Arasor International Ltd

Subsidiaries

Arasor International Group Holding Limited 

Company (AIG) 100 100

Arasor Cayman Acquisition Company Ltd 100 100

Arasor Acquisition Company Inc. 100 100

Arasor Corporation, Inc 100 100

Arasor GuangZhou Co., Limited - 80

Arasor Shanghai Co., Limited - 100

Bandwidth Foundry International Pty Ltd - 100

Verrillon Holdings Pty Ltd 100 100

AOFR Pty Ltd - 100

Australia

Australia

Australia

Country of incorporation

Ownership interest 

Australia

Cayman Islands

United States of America

China

China

Cayman Islands

United States of America
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���	��The totals of remuneration paid to KMP of the Group during the year 
are as follows: 

2009 2008

��	 ���������&��
� $ $

Short-term employee benefits 733,249      1,082,517   
Post employment benefits -              -              
Share-based payments 35,096        -              

768,345      1,082,517   
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Directors

Simon Cao - - - - - N/A N/A N/A

Edward Li - - - - - N/A N/A N/A

Reginald Bancroft - - - - - N/A N/A N/A

George SyCip 40,000 - - - 40,000 23/10/11 11/10/06 23/10/11

Executives

William Mackenzie - 1,000,000 - - 1,000,000 7/07/14 8/07/09 7/07/14

First 

Exercise 

Date

Last 

Exercise 

Date

Expiry Date 
Net change 

other

Balance at 

end of 

period

31 December 2009

Balance at 

beginning 

of period

Granted as 

remuner-

ation

Options 

Exercised

�

Directors

Simon Cao - - - - - N/A N/A N/A

George SyCip 40,000 - - - 40,000 23/10/11 11/10/06 23/10/11

Edward Li - - - - - N/A N/A N/A

Reginald Bancroft - - - - - N/A N/A N/A

Executives

William Mackenzie - - - - - N/A N/A N/A

Mike Hong 1,000,000 - - - 1,000,000 07/07/14 08/07/09 07/07/14

Younglin Huang 250,000 - - - 250,000 04/11/12 02/02/08 04/11/12

Jeffrey Cheng 700,000 - - - 700,000 04/11/12 05/07/08 04/11/12

Expiry Date 

First 

Exercise 

Date

Last 

Exercise 

Date

31 December 2008

Balance at 

beginning 

of period

Granted as 

remuner-

ation

Options 

Exercised

Net change 

other

Balance at 

end of 

period

�
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Mike Hong 4 4 4 4
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Year ended Year ended

31 Dec 09 31 Dec 08

$ $

�$%�'�,$�6"��'("��,$'�%
����������F��  

Arasor, Japan Branch (refer to note 34) (563,187) (1,018,122)

AOFR Pty Ltd (refer to note 33 (a)) (230,636) (18,441,165)

Bandwidth Foundry International Pty Ltd (refer to 

note 33 (b)) (313,265) (803,997)

Arasor Corporation Inc. (refer to note 32 (b)) (1,214,121) (98,419,026)

China based entities (refer to note 32 (a)) - (22,910,182)

4��	F?��  @��	��� �� ��F���	��	��	�

AOFR Pty Ltd (refer to note 33 (a)) 76,828 -

Bandwidth Foundry International Pty Ltd (refer to 

note 33 (b)) 148,265 -

Abandonment of Chinese entities (refer to note 32 

(a)) (1,924,685) -

(4,020,801) (141,592,492)

Consolidated
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Year ended

31 Dec 09

$

���	��	��	��������	� ���	����� 

Net asset deficiency derecognised relating to 

Arasor GuangZhou Co., Limited and Arasor 

Shanghai Co., Limited (1,839,827)

Net assets abondoned in Arasor Beijing (84,858)

(1,924,685) �
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Year ended Year ended

31 Dec 09 31 Dec 2008

$

Revenue from operating activities -                     6,999,250          

Cost of revenue from operating activities -                     (6,787,851)         

Gross Profit -                     211,399             

Other income -                     133,718             

Impairment expense -                     (6,217,626)         

Bad and doubtful debts expense -                     (12,626,977)       

Research expenses -                     (1,776,480)         

Sales and marketing costs -                     (638,328)            

General and administration costs -                     (1,011,705)         

Finance costs -                     (984,183)            

Loss before income tax -                     (22,910,182)       

Income tax expense -                     -                     

Loss for the year from Arasor, Chinese entities -                     (22,910,182)       �
�
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Estimated at Estimated at 

31 Dec 2009 31 Dec 2008

$ $

Cash and cash equivalents -                     48,967               

Other receivables -                     508,412             

Property, plant and equipment (net) -                     288,684             

Intangible assets (net) -                     288,684             

Total assets -                     1,134,747          

Trade and other payables (14,740,992)       (20,567,055)       

Interest bearing liabilities (10,057,709)       (12,391,865)       

Ex-chairmans guarantee (Dr. Simon Cao) (2,092,642)         (2,518,764)         

Total liabilities (26,891,343)       (35,477,684)       
Net liabilities (26,891,343)       (34,342,937)       �
�
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Year ended Year ended

31 Dec 09 31 Dec 2008

$

Revenue from operating activities -                     2,909,046          

Cost of revenue from operating activities -                     (2,512,034)         

Gross Profit -                     397,012             

Other income -                     122,788             

Impairment expense (134,711)            (18,820,446)       

Bad and doubtful debts expense -                     (58,289,265)       

Research expenses -                     (10,343,242)       

Sales and marketing costs -                     (4,030,999)         

General and administration costs (25,241)              (5,778,531)         

Finance costs (1,054,169)         (1,676,343)         

Loss before income tax (1,214,121)         (98,419,026)       

Income tax expense -                     -                     

Loss for the year from Arasor US (1,214,121)         (98,419,026)       �
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2 months ended Year ended

3 Mar 2009 31 Dec 2008

$ $

Revenue from operating activities 1,209,523                  11,700,702                

Cost of revenue from operating activities (879,951)                   (9,164,146)                

Gross Profit 329,572                     2,536,556                  

Impairment expense -                            (17,192,970)              

Other income 106,507                     64,887                       

Research expenses (272,981)                   (1,955,902)                

Sales and marketing costs (101,767)                   (576,875)                   

General and administration costs (291,967)                   (1,316,861)                

Loss before income tax (230,636)                   (18,441,165)              

Income tax expense -                            -                            

Loss for the period from AOFR Pty Ltd (230,636)                   (18,441,165)              �
�
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3 Mar 2009

$

Net assets disposed of 2,294,339                  
Gain on disposal 76,828                       
Total consideration 2,371,167                  �
�
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Period ended Year ended

1 Nov 2009 31 Dec 2008

$

Revenue from operating activities 566,535             332,747             

Cost of revenue from operating activities (12,215)              (278,035)            

Gross Profit 554,320             54,712               

Other income -                     1,074,820          

Research expenses (867,585)            (1,643,626)         

Impairment expense -                     (289,903)            

Loss before income tax (313,265)            (803,997)            

Income tax expense -                     -                     

Loss for the period from Bandwidth Foundry 

International Pty Ltd (313,265)            (803,997)            �
�
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1 Nov 2009

$

Net asset deficiency derecognised (148,264)            
Gain on disposal 148,265             
Total consideration 1                        �
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Year ended Year ended

31 Dec 09 31 Dec 2008

$

Revenue from operating activities 24,667               187,307             

Cost of revenue from operating activities -                     (48,006)              

Gross Profit 24,667               139,301             

Research expenses (587,854)            (1,157,423)         

Loss before income tax (563,187)            (1,018,122)         

Income tax expense -                     -                     

Loss for the year from Arasor, Japan Branch (563,187)            (1,018,122)         �
�
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31 Dec 2009

$

Cash and cash equivalents 26,453               

Property, plant and equipment at fair value to sell 181,805             

Total assets classified as held for sale 208,258             

Trade and other payables (30,358)              

Total liabilities classified as being associated with 

assets held for sale (30,358)              
Net assets 177,900             �
�
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